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Ask Your Senators to Oppose Amendments #670 and #939! 

Last night, Sen. Hatch (R-UT) and Sen. Flake (R-AZ) proposed two 
amendments that would either eliminate or consolidate key USDA Rural 
Housing programs. If enacted by Congress, these amendments would put 
these important programs in jeopardy. While neither amendment would be 
binding -- the Budget Resolution is only a blueprint for Congress and it is not 
signed by the President -- a vote in the Senate approving either amendment 
will likely have a chilling effect on Fiscal Year 2016 (FY16) Appropriations for 
USDA Rural Housing programs. 

Please call your Senators AS SOON AS POSSIBLE TODAY and ask 
them to oppose these amendments. 

Hatch Amendment #939 

Sen. Hatch's Amendment (#939) would consolidate three critical federal 
housing programs: (1) USDA Section 502 Direct Homeownership Loans, (2) 

 

http://ruralhousingcoalition.org/wp-content/uploads/2012/12/Sen-Hatch-Amendment-Number-939.pdf


USDA Section 523 Mutual and Self-Help Housing Grants, and (3) HUD Self-
Help Home Ownership Program (SHOP). 

Specifically, the amendment would create a "spending neutral" reserve fund 
for legislation requiring the USDA and HUD Secretaries to draft a plan to 
consolidate housing assistance provided under these three programs. 

NRHC strongly opposes this amendment. It is apparent that Sen. Hatch's 
staff do not understand these programs and their distinct characteristics: 

 Section 502 of the Housing Act of 1949 (42 USC 1472 and 1490c) is a 
direct loan program administered by USDA to help low-income, rural 
families build or purchase a home. 

 Section 523 of the Housing Act of 1949 (42 USC 1472 and 1490c) is a 
grant program administered by USDA to local, rural housing 
organizations to assist families in building their own homes under the 
Mutual and Self Help Housing construction method. 

 Section 11 (Self-help Home Ownership Program or SHOP) of the 
Housing Opportunity Program Extension Act of 1996 (42 USC 12805 
note) is a HUD program that provides grants to intermediaries to 
acquire land sites in urban and rural communities for sweat equity 
housing projects. While some of this funding goes to rural 
communities, it also goes to urban areas through Habitat for Humanity. 

For more information about these programs, please check our our Fact 

Sheets onSection 502 Direct and Section 523 Mutual Self Help Housing, as 

well as some background information on the SHOP program. 
 

Flake Amendment #670 

Sen. Flake's Amendment (#670) would eliminate all funding for the Section 
502 Direct Loan program in the Senate Budget Resolution. 

NRHC strongly opposes this amendment. The Section 502 Direct Loan 
program is one of the most effective tools in helping rural families access 
affordable homeownership: 

 The program is exclusively targeted to rural families earning less than 
80% of the Area Median Income (AMI). By law, at least 40 percent of 
all funds must be used to assist families earning less than 50% of AMI. 

http://ruralhousingcoalition.org/wp-content/uploads/2012/12/Fast-Facts_Section-502_FY16_020320151.pdf
http://ruralhousingcoalition.org/wp-content/uploads/2012/12/Fast-Facts_Self-Help-Housing_FY16_02032015.pdf
http://portal.hud.gov/hudportal/HUD?src=/program_offices/comm_planning/affordablehousing/programs/shop
http://ruralhousingcoalition.org/wp-content/uploads/2012/12/Flake-Amendment-670-to-Senate-Budget-Resolution.jpg


The average Section 502 Direct Loan borrower earns less than 
$29,000 a year. 

 Because the program offers subsidized loans as low as 1% and longer 
loan terms up to 38 years, Section 502 Direct can serve rural families 
in poorer communities. 

 Despite serving families with limited economic means, it is one of the 
most cost-effective federal housing programs. In fact, each Section 
502 Direct Loan costs the government on average $9,000 over the 
entire lifetime of the loan -- or about $272 a year. Other federal 
housing programs cost as much on an annual basis. 

 There is significant demand for the program. Over the past 5 years, an 
average 12,500 loan applications -- amounting to $1.5 billion -- has 
been on the program's waiting lists. 

For more information about the Section 502 Direct Loan program, I 
encourage you to check out of Fact Sheet here. 

Thank you for your support, 

Sarah Mickelson 
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