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President's FY16 Budget Proposes Further Cuts to 
Rural Housing Programs 

  

 Today, the President released his Fiscal Year 2016 (FY 16) Budget Request. Despite 
proposing an overall 7 percent increase in domestic discretionary funding---totalling 
some $74 million---the Administration continued to propose deep cuts to USDA Rural 
Housing programs and some key HUD programs. 

USDA Rural Housing Budget 

As with previous years, USDA's proposed FY16 Budget Request is very disappointing. 
It decreases the Budget Authority for USDA Rural Housing programs by more than $27 
million, shifting some $20 million to new demonstration programs with the rest going to 
other parts of USDA's budget. 

This year, the subsidy cost for Section 502 Direct Loans decreased by more than $5 
million from $66.4 million to $61 million. Instead of reinvesting this savings back into the 
program, USDA instead proposed to freeze program levels at $900 million. Likewise, 
USDA proposes to slash the Section 523 Mutual Self-Help Housing program by $17.5 

http://www.whitehouse.gov/sites/default/files/omb/budget/fy2016/assets/agr.pdf


million from $27.5 million to just $10 million. This is especially concerning given that 
USDA recently authorized up to nine additional Self-Help Housing grantees. 

Instead, USDA proposes to shift some $20 million to a new demonstration program to 
combat rural child poverty under the Community Faciliites program. While this is 
laudable goal, NRHC and its members have always argued that one of the best ways to 
build wealth for low-income rural families is to help them gain access to safe, decent, 
and affordable housing. 

Both programs have proven track records. Since inception, Section 502 Direct Loans 
have helped more than 2.1 million rural families become homeowners. This year, the 
Self-Help Housing program will celebrate the construction of its 50,000th home. As John 
Mealey noted in a 2005 Wall Street Journal article, the families that participate in Self-
Help Housing "are thinking about a place for their kids to grow up and do their 
homework." Fourteen-year-old Armando Garcia proudly stated that he loved his new 
home because he now had his own bedroom and quiet space to do homework for the 
first time in his life. 

Other USDA programs saw modest increases in funding. The Section 515 Rural Rental 
Housing Loan program was increased from $28.4 million to $42 million, the Section 538 
Rural Rental Guaranteed Program went up from $150 million to $200 million, and the 
Multifamily Preservation and Revitalization from was increased from $24 million to $34 
million. However, it should be noted that USDA proposes to eliminate Section 533 
Housing Preservation Grants, arguing that the agency's housing preservation activities 
are already being carried out by the MPR program. 

Section 521 Rural Rental Assistance was also increased from $1.089 billion to $1.172 
billion. USDA also proposed legislative language that would allow the agency to provide 
less-than-12-month contracts, to collect $50 minimum rent on all tenants (while 
providing a hardship exemption), and to selectively renew contracts at the Secretary's 
discretion. 

http://www.wsj.com/articles/SB112363385702209343


 



HUD Budget 

The President's FY16 Budget Request for key HUD programs was also a mixed bag. 
Many programs recieved a modest increase in funding including NeighborWorks ($136 
million), the HOME Investment Partnerships Program ($1.06 billion), Housing 
Counseling ($60 million), Choice Neighborhoods ($250 million), Housing Trust Fund 
($120 million), and Section 202 Housing for the Elderly ($455 million). 

However, the Administration proposed another round of deep cuts to the Community 
Development Block Grant (CDBG) program. If enacted, the President's budget would 
decrease CDBG funding from $3.066 billion (or $3.0 billion in formula funding) to $2.88 
billion (or $2.8 billion in formula funding). Likewise, the White House proposed a 
decrease in program levels for the Section 108 program (from $500 million to $300 
million). 

 

Thank you for your support, 

Sarah Mickelson 
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